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Xazar Danizinin Azarbaycan Sektorunda

Zafar vo Masal Perspektiv Strukturlarinin

Daxil Oldugu Kasfiyyat Bloku uzra 9lava
Dayar Vergisi haqqinda Protokol

Vergilara dair muayyan prinsiplar 27 aprel 1999-cu il tarixinds
Azarbaycan Respublikasi Dovilat Neft Sirkati ilo Podratci Taraflor
arasinda imzalanmis 8 may 2000-ci il tarixden tam qganuni
quvvaya minmis Xazar Danizinin Azarbaycan Sektorunda Zsfor
va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat
Blokunun Kasfiyyati, Islonmasi ve Hasilatin Pay Bdlgusi
haqgqginda Sazisin (Sazis) tarkibina daxil edilmisdir.

Sazisin vergi il bagh muddaalarinin hayata kecirilmasi Ucln
Podratci il lazimi inzibati qgaydalarin yaradilmasi vo
razilasdiriilmasi  magsadile  Vergilor nazirinin  muavininin
rahbarliyi ils, Azarbaycan Respublikasinin Vergilar Nazirliyi,
Azarbaycan Respublikasinin  Maliyya Nazirliyi, Azarbaycan
Respublikasinin  Dovlet Gomrik Komitesi ve Azarbaycan
Respublikasi Dovlat Neft Sirkatinin nUmayandalarindan ibarat
Komissiyanin («Komissiya») yaradilmasi haqqinda Azarbaycan
Respublikasi Nazirlar Kabinetinin 26 fevral 2003-ci il tarixli 27s
sayli Sarancami verilmisdir.

Komissiya vea Podratci bu gaydalarin muayyan edilmasi
magqgsadile Azarbaycan Respublikasinda o9lave Dayar Vergisi
(oDV) hagqginda 2003-cu il tarixli bu Protokol
da daxil olmaqla, Protokollari imzalamaq Ucun raziliga galmislar.
Buna uygun olarag, bu Protokol onlarin Sazis Uzro ve
Azarbaycan Respublikasinda Neft-qaz amaliyyatlar ile bagli

Protocol Concerning Value Added Tax
for the Exploration Block Including the Zafar and
Mashal Prospective Structures in the Azerbaijan Sector
of the Caspian Sea

Certain principles concerning Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for the Exploration Block
Including the Zafar and Mashal Prospective Structures in the Azerbaijan
Sector of the Caspian Sea entered into on 27 april 1999 by and among the
State Oil Company of the Azerbaijan Republic and the Contractor Parties,
which was enacted by the legislature of the Azerbaijan Republic giving it the
full force of law in Azerbaijan and which became effective on 8§ May 2000
(the Contract).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
27s dated 26 February 2003 forming a Commission (headed by the Deputy of
the Minister of Taxes) comprised of representatives of the Ministry of Taxes ,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic (“the Commission”) to establish and agree with the
Contractor the administrative procedures necessary to implement the tax
provisions of the Contract.

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol dated 2003
concerning Azerbaijan VAT. Accordingly, this Protocol sets out their mutual
understanding of the Contract and the procedures which are to be utilized in
determining the charge to and administration of VAT on goods, works and
services provided in connection with Petroleum Operations in the Azerbaijan
Republic.
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toaqdim edilan mallar, isler ve xidmatlar UGzra 9DV mablagi va
onun tutulmasi prosesinin muayyan edilmasi zamani istifada
edilacak qaydalar Uzra qarsiligl anlasmasini muayyan edir.

Tagdim edilon mallar, islear vea ya xidmatler Neft-qaz
amoaliyyatlari ile bagh olmayan basqa digar maqsadlar Ggln
toqdim edildiyi halda, belsa tagdimetmalar Azarbaycan
Respublikasi  Qanunvericiliyine uygun olarag 9DV calb
edilacakdir.

1. Vergi Tutulmasi

1.1. Har Podratci torof, o9maliyyat sirkati va onlarn
Subpodratcilari Neft-qgaz amaliyyatlar ilo bagh sifir faiz
(0%) daraca ilo 9DV-don azaddirlar. Bu asagidakilara
totbig edilir:

(i) onlara techiz ediloan va ya onlarnn tachiz etdiyi
mallar, islar vo xidmatlar;

(ii) Karbohidrogenlarin va hamin Karbohidrogenlardan
alinan va ya emal olunan butun mahsullarin ixraci;
vV

(iii) mallarin (sarzaq mahsullari, spirtli ickiler ve tutun
mamulati istisna olmagla), islarin va xidmatlarin
idxal va alisi.

1.2.  Har hansi bir Podratci taraf vo omaliyyat sirkati Neft-qaz
amoaliyyatlari il alagadar onun tarafindan yerina yetirilan
har hansi mallar, islar ve ya xidmatlarin tagdim

In the event that goods, works or services are supplied for purposes other than
Petroleum Operations, such supplies shall be subject to VAT in accordance
with Azerbaijan Legislation.

1. Charge to Tax

1.1. Each Contractor Party, the Operating Company and their Sub-contractors
shall be exempt with credit zero percent (0%) from VAT in connection
with Petroleum Operations. This will apply to the following:

(i)  goods, works and services supplied to or by it;

(il)) exports of Petroleum and all products processed or refined from
such Petroleum, and;

(iii) imports and acquistitions of goods (excluding foodstuff, alcohol
and tobacco products), works and services.

1.2. Each Contractor Party and Operating Company shall charge VAT at a
rate of zero (0) percent on all supplies made by it of any goods, works or
services in connection with Petroleum Operations.
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1.3.

1.4.

1.5.

1.6

1.7.

edilmasina goro sifir faiz (0%) daracada 9DV hesablayir.

Neft-qaz amaliyyatlan ile bagh Podratci terafe va ya
omaliyyat sirkatina mallar, islari va ya xidmatlari birbasa
va ya dolayisi ile taqdim edsan har bir Subpodratci, bu
togdim ediloan mallar, isler ve ya xidmatlar tzra sifir faiz
(0%) doracads 9DV hesablayir.

Neft-qaz oamaliyyatlan il baglh mallan, isleri va ya
xidmatlari Podratci terafs, omaliyyat sirkatinea va vya
Subpodratciya birbasa teqdim edan har hansi saxs taqdim
edilon bu mallar, islar va ya xidmatlar Uzra sifir faiz (0%)
daracada 9DV hesablayir.

Mallar, isler va ya xidmatlar Gzra tagdimetmalari hayata
keciran Podratci torof, omaliyyat sirkati va ya Subpodratci
digor torofi (Diger Sazislare uygun olarag bela
taqdimetmalar Uzra sifir faiz (0%) daracadsa 9DV-a calb
etma va ya calb olunma hlququ olan tarafa) va ya onlarin
muvafiqg Ortaq sirkatlarini bela tagdimetmalar Uzra sifir
faiz (0%) daraca ilo ©9DV-a calb edir va calb olunur.

9gar mallar, islar va ya xidmatlar 1-ci banda uygun olaraq
Azarbaycan Respublikasina 9DV tutulmadan idxal
edilmisse va bels mallar, islar va ya xidmatlor
Azarbaycan Respublikasinda har hansi bir 9DV-dan sifir
faiz (0%) daraca ile azad olunma sertifikati, ssnadi va ya
hiqugu olan har hansi digar saxsa satilmissa, verilmissa,
transfer edilmissa, icarays verilmisse va ya basga bir
sokildo realizo edilmisss, onda 9DV hesablaniimir va
odanilmir.

Butun digar hallarda, 9DV alicinin 6dadiyi yaxud d6damali

1.3.

1.4.

L.5.

1.6

1.7

Any Sub-contractor making supplies of goods, works or services directly
or indirectly to a Contractor Party or Operating Company in connection
with Petroleum Operations shall charge VAT at a rate of zero (0) percent
on those supplies.

Any supplier of goods, works or services directly to a Contractor Party,
Operating Company or Sub-contractor in connection with Petroleum
Operations shall charge VAT at a rate of zero (0) percent on those
supplies.

A Contractor Party, Operating Company or Sub-contractor making
supplies of goods, works or services to another party (who is entitled to
charge and be charged VAT at a rate of zero (0) percent on such supplies
pursuant to Other Contracts) or to their respective Affiliates shall charge
and be charged VAT at a rate of zero (0) percent on such supplies.

If goods, works or service are imported into the Azerbaijan Republic free
of VAT in accordance with paragraph 1, and such goods, works or
sevices are sold assigned, transferred, leased or otherwise disposed of in
the Azerbaijan Republic to any other person in possession of a valid
exemption certificate, document or rights confirming their exempt status,
then VAT shall not be due and payable.

In all other cases VAT, calculated on the amount of the fee which is paid
or payable by the buyer, shall be added to such fee. Such VAT shall be
remitted to the State Budget of Azerbaijan Republic in Manats within
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oldugu haqqin mablagi Uzrs hesablanir va bels haqqga
alava olunur. Bels 9DV 04danis aparildigi va yaxud
mallarin gondarildiyi, islerin goruldiyu va ya xidmatlarin
gostarildiyi aydan (bu smaliyyatlardan har hansi birinin
daha oavval kecirilmasindan asili olaraq ) sonraki ayin
iyirmisinadak (20) Manatla Azarbaycan Respublikasinin
Dovlat Budcasina koécuralur.

9DV sertifikati
qaydalari

almaq ucun arize verilmasi

2.1Har bir Podratcl taraef, omaliyyat sirkati vo Subpodratci, Sazis

2.2

2.3.

va bu Protokola uygun olarag, hamin terofe Neft-qaz
ampaliyyatlar il bagl tagdim edilon mallar, isler va
xidmatlar uzra sifir faiz (0%) daracads 9DV calb etmaya
va calb olunmaga salahiyyat veran Sifir Faiz Daracali oDV
Sertifikatini almaqg dcun 2-ci 9lavada godstarilon formada
Vergilar Nazirliyina yazili ariza ile muraciat etmak hiququ
var. Har bir bels ariza o9maliyyat sirksti tarafindan tasdiq
edilir.

Vergilar Nazirliyi 2.1. banda uygun olaraq yazili arizani
aldigdan sonra, otuz (30) gun muddstindina bela bir
torafs 3-cl 9lavada gostarilmis forma Uzra ndmralanmis
Sifir Faiz Daroacali oDV Sertifikati va ya sababi
gostarilmakla yazil etiraz bildirisi verir. 9gar otuz (30)
gun muddati Is guni olmayan bir gunda basa catarsa, o
zaman Vergilar Nazirliyi ndomralenmis Sifir Faiz Daracali
oDV Sertifikatinl vo ya etiraz bildirisini hamin gundan
sonra galan ilk névbati Is gliniinds verir.

Har bir Podratcl taraf va omaliyyat Sirkati Gcun verilmis

twenty (20) days following the month in which the payment was made or
dispatch of goods, fulfillment of works and rendering of services
occurred (whichever event has occurred earlier)

2. Procedure for Application for VAT Certificate

2.1.Each Contractor Party, Operating Company and Sub-contractor may

2.2.

2.3.

apply in writing, in the form shown in Appendix 2, to the Ministry of
Taxes for a VAT Zero Rate Certificate authorizing such party to charge
and be charged VAT at a rate of zero (0) percent on goods, works and
services supplied in connection with Petroleum Operations in accordance
with the Contract and this Protocol. Each such application shall be
acknowledged by the Operating Company.

The Ministry of Taxes shall issue, within thirty (30) days of receiving a
written application in accordance with Paragraph 2.1, a numbered VAT
Zero Rate Certificate in the form shown in Appendix 3, or written
notification of the reasons for rejection, to such party. If the thirty (30)
day period ends on a day other than a Business Day, the Ministry of
Taxes shall issue the numbered VAT Zero Rate Certificate or
notification of the reasons for rejection by the first Business Day
thereafter.

Each VAT Zero Rate Certificate for each Contractor Party and
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har bir Sifir Faiz Daracali 9DV Sertifikati Sazisde musayyan
edilon muddati arzinds etibarhdir . Sazisin glvvads olma
muddati uzadilarsa, Vergilar Nazirliyi hamin uzadilmis
muddat Gg¢un yeni Sifir Faiz Daracali 9DV Sertifikati verir.
Har bir Subpodratci Gcldn verilan har bir Sifir Faiz Daracali
oDV Sertifikati quvvayaminmsa tarixindan etibaran Uc (3)
il muddati Ucln va ya Subpodratcinin Neft-qaz
amaliyyatlan ilo bagh Podratc tarafi voa ya omaliyyat
Sirkatini mallarla, islarle va ya xidmatlarle birbasa va ya
dolayisi ile taqdim edilmasi UGzro mugavilenin  muddsti
arzinds, hansi muddatin daha qisa olmasindan asili
olaraq, etibarhidir. Har bir Sifir Faiz Daracali 9DV
Sertifikatl, onun etibarlilig muddati basa catdigdan sonra
hamin Sertifikatin sahibi tarafinden otuz (30) gun
muddatinda Vergilar Nazirliyine 2-ci 9lavada gostarilan
formada yeni yazili arize verilmakla (Uzarinds Sifir Faiz
Doaracali 9DV Sertifikatinin tazalonmasi barads arizs
oldugu qeyd edilmakla) tazalona bilar. Hal-hazirda
guvvada olan butun Sifir Faiz Daracali 9DV Sertifikatlar
Neft-qaz amaliyyatlari basa catandan ve ya Sazisin
quvvasina xitam verilandan sonra, hansinin daha tez bas
vermasindan asili olaraq, Vergilar Nazirliyina tahvil verilir.
Podratci tarafin Sifir Faiz Daracali 9DV Sertifikati da
hamcinin, hamin Podrat¢i torafin Sazisds Istirak Payina
sahib olmasina xitam verildikdan sonra 6z quvvasini itirir
va Vergilar Nazirliyina tahvil verilir.

2.3.1. Vergilor Nazirliyi har bir Podratci tarafe, 9maliyyat
Sirkatina va Subpodratciya oDV Sertifikatinin
tozaloanmasi barada verilmis yazili arizani alandan
sonra otuz (30) gun muddatinds eyni 9DV nomrasi
ilo yeni Sifir Faiz Daracali oDV Sertifikati verir va ya
sababi gostarilmakls yazil etiraz bildirisi verir. 9gar
otuz (30) gun muddati Is gund olmayan bir gunda

Operating Company shall be valid for the duration of the Contact as
determined in it. If the Contract term is extended, new VAT Zero Rate
Certificate will be issues by Ministry of Tax for the period of such
extension. Each VAT Zero Rate Certificate for each Sub-contractor shall
be valid from the effective date of the certificate for three (3) years or the
term of the Sub-contractor’s contract to supply goods, works or services
in connection with Petroleum Operations directly or indirectly to a
Contractor Party and Operating Company, whichever is shorter. Each
VAT Zero Rate Certificate may be renewed upon written application by
the named holder of such by submitting to the Ministry of Taxes within
thirty (30) days of the expiration date thereof a new application, in the
form shown in Appendix 2, and marking such application as a renewal.
All currently valid VAT Zero Rate Certificates shall be surrendered to
the Ministry of Taxes upon the cessation of Petroleum Operations or
termination of the Contract, whichever occurs first. A Contractor Party’s
VAT Zero Rate Certificate also shall terminate and be surrendered to the
Ministry of Taxes upon the termination of such Contractor Party’s
Participating Interest in the Contract.

2.3.1. The Ministry of Taxes shall issue a renewal VAT Zero Rate
Certificate to each Contractor Party, Operating Company and
Sub-contractor bearing the same VAT number, or provide
written notification of the reasons for rejection, within thirty
(30) days of receiving a written application for the renewal of
the VAT certificate. If the thirty (30) day period ends on a day
other than a Business Day, the Ministry of Taxes shall issue the
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2.4,

basa catarsa, o zaman Vergilar Nazirliyi tazaloanmis

Sifir Faiz Daracali oDV Sertifikatini hamin gindan

sonra galan ilk névbati Is gliniinds tagdim edir.
2.3.2. Har bir tazalanmis Sifir Faiz Daracali 9DV Sertifikati
avvalki Sifir Faiz Daracali 9DV Sertifikatinin vaxti
basa catmayana qgadar etibarli deyil. Tozalanmis
Sifir Faiz Daracali oDV Sertifikatinin quvvayaminma

tarixinden sonra orizo vermis torofe oavvallor
verilmis, etibarliig muddsti basa c¢atmis, eyni
noémrays malik butin Sifir Faiz Daracali 9DV

Sertifikatlari Vergilar Nazirliyina tahvil verilir.

Hec bir Sifir Faiz Daracali 9DV Sertifikati vo bu Sertifikat
uzro huquqg va ohdaliklar oturuls ve basgasina verila
bilmaz.

3. 9DV uzra bayannamalarin va hesabatlarin
doldurulmasi vo taqdimetma qaydalari

3.1.

3.2.

Har bir Podratgi taraf, omaliyyat Sirkati vo Subpodratgi
Taqvim rlUbu basa catdigdan sonra, iyirmi (20) gun
arzinds Vergilor Nazirliyine 4-ci o9lavada gostarilan
formada 9DV Uzrs bayannams teqdim etmalidir. 9ger
iyirmi (20) gun muddati Is ginu olmayan bir ginda basa
catarsa, o zaman 9DV Uzre bayannama hamin gundan
sonra galan ilk névbati Is gununds taqdim edilir.

Bu Protokolun muddaalarinin aid edildiyi har bir Podratci
toraf, ©O©maliyyat Sirkati ve Subpodratci 6ten Taqvim rabi
arzinda faaliyyatina xitam verilon, lagv edilon va ya
foaliyyati basqa cur basa catan vo Neft-qaz amaliyyatlari

24

numbered VAT Zero Rate Certificate by the first Business Day
thereafter.

2.3.2. Each renewal VAT Zero Rate Certificate shall not be valid
until the expiration date of the previous VAT Zero Rate
Certificate. Upon the effective date of a renewal VAT Zero Rate
Certificate, all expired VAT Zero Rate Certificates with the
same number previously issued to the party seeking renewal

shall be surrendered to the Ministry of Taxes.

Each VAT Zero Rate Certificate is nontransferable and non-assignable.

3. Procedure for Filing VAT Returns and Reports

3.1.

3.2

Each Contractor Party, Operating Company and Sub-contractor shall
file with the Ministry of Taxes a VAT return in the form shown in
Appendix 4 within twenty (20) days following the end of a Calendar
Quarter. If the twenty (20) day period ends on a day other than a
Business Day, the VAT return shall be filed by the first Business Day
thereafter.

Each Contractor Party, Operating Company and Sub-contractor subject
to the provisions of this Protocol shall provide written notification to the
Ministry of Taxes of the termination, cancellation or otherwise end of all
direct sub-contracts related to Petroleum Operations that occurred during
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3.3.

3.4.

3.5.

ilo bagl birbasa baglanmis butin subpodrat muqavilalari
haqgqinda Vergilar Nazirliyina yazili bildiris teqdim edir. Bu
muiddaaya uygun olaraq tslab edilon bildiris, 4-cl
olavanin | Qosmasinda gostarilmis forma Uzra tortib
edilmali ve o9DV-a dair rubluk bayannamaysa alava
edilmalidir.

Bu Protokolun muaddsaalarinin aid edildiyi har bir Podratci
torof, 9maliyyat Sirkati vo Subpodratci, 6tan Taqvim
rabu arzinds 6zunudn Sifir Faiz Daracali oDV Sertifikatinin
suratini  bilavasite verdiyi butan taraflarin  adlarini
gostarmakls, Vergilar Nazirliyina yazili siyahi taqdim edir.
Bu muiddsaya uygun olaraq tsleb edilan siyahi 4-cu
9lavanin Il Qosmasinda godstarilmis forma Uuzro tortib
edilmali ve o9DV-a dair rublik bayannamays alava
edilmalidir.

Bu Protokolun 4-ci bandinds nazardsa tutuldugu kimi
muraciat olunarkan har bir Podratci tarof, 9msaliyyat
Sirkati vo Subpodratci, gaytarila bilen, 6danilmis 9DV
mablagini tasdiq etmak Ucun aglabatan suratds
Azarbaycan Respublikasinin ganunvericiliyinea 9sasan
talab ediloan tasdigedici sanadlari (©9DV-in ayrica bandls
aydin gostarildiyi  hesab-fakturalarin  suratlari  daxil
olmagla) Vergilar Nazirliyina tegdim etmalidir.

Yalniz Neft-qgaz amaliyyatlan ils masgul olan Podratgi
toraf, omaliyyat Sirkati, vo Subpodratci oDV magsadlari
ucun geydiyyatdan kecmirlar.

Odanilmis 9DV-nin geri qaytariimasi
(evazlasdirilmasi)

3.3.

3.4.

the immediately preceding Calendar Quarter. The notification required
by this provision shall be in the form shown in Attachment I to Appendix
4 and attached to the quarterly VAT return.

Each Contractor Party, Operating Company and Sub-contractor subject
to the provisions of this Protocol shall provide a written schedule to the
Ministry of Taxes listing all parties to which it directly provided a copy
of its VAT Zero Rate Certificate during the immediately preceding
Calendar Quarter. The schedule required by this provision shall be in the
form shown in Attachment II to Appendix 4 and attached to the quarterly
VAT return.

Each Contractor Party, Operating Company and Sub-contractor subject
to the provisions of this Protocol shall upon request provide the Ministry
of Taxes with supporting documentation on the Azerbaijan legislation
basis (including copies of invoices upon which input VAT is clearly
identified as a separate item) as reasonably required in order to confirm
the amount of input VAT which may be repayable to that person as
provided in Paragraph 4.

3.5.Each Contractor Party, Operating Company and Sub-contractor dealing

exlusively with Petroleum Operations shall not be registered for VAT
purposes

4. Recovery of Input VAT
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4.1.

4.2.

4.3

Bu Protokolun 1-ci bandina uygun olaraqg, Podratci Toraf,
ombaliyyat sirkati vo Subpodratci sifir faiz (0%) daracasi ila
oDV o6damali oldugu halda Podratci Tarafs, 9maliyyat
sirkatine va Subpodratciya mallarin, islerin va vya
xidmatlarin tachiz edilmasi ila alagadar sifir faizdan (0%)
artig darace ilo 9DV hesablanirsa va o6danilirsa, onda
hamin Podratci Tarof, 9maliyyat sirkati ve Subpodratci
belo artig édoanmis 9DV-ni tam mablagda Azarbaycan
Respublikasinin  ganunvericiliyina muvafig qgaydada
Dovlat Budcasindan geri almaq va ya digar Vergilarls
avazlasdirmak hiqugquna malikdirlar.

Har hansi Subpodratcinin Taqvim riblnda 6dadiyi butun
oDV, hamin Subpodratcinin bu Taqvim rabu arzindsa sifir
(0%) faiz daraca ile @DV calb edilan mallarin, islarin va ya
xidmatlarin tegdim edildiyi hallar istisna olmagqla,
avazlasdirilmak ve ya gaytarilmaq maqsadi ile @DV Uzra
bayannamaya daxil edilir. 9gar taqdim edilan mallar, islar
va ya xidmatlar yalniz gisman sifir faiz (0%) dsracads
oDV-a calb olunarsa, onda Subpodratci daxil olan 9DV
mablagini sifir faiz (0%) daraca ilo 9DV-a calb edilon
taqdimetmalarle vergiys calb olunan (vergi qoyulan
tagdimetmalarin xalis dayarinin bu Taqvim rubu dcun
butin tagdimetmalarin hesab-fakturada gostariloan tam
dayarinin nisbatine asaslanan) tagdimetmsalar arasinda
boélisdUrmalidir.

oDV uzra artiq 6danilmis mablaglar Manatla qaytarilr.

5. Toqdim edilon mallar, islar vo ya xidmatlar uzrs

5.1.

9DV-nin calb edilma gaydasi

Mallar, isler ve ya xidmatler Gzro bu Protokolun 1-ci

4.1 Where in accordance with Paragraph 1 above each Contractor Party,
Operating Company and Sub-contractor should pay VAT at zero percent
(0%) and is charged and pays input VAT at a rate of more than zero
percent (0%) on the supply to each Contractor Party, Operating
Company and Sub-contractor of goods, works or services, each
Contractor Party, Operating Company and Sub-contractor shall be
entitled to receive a refund from the State Budget or offset against other
taxes of the full amount of such VAT paid in accordance with the

appropriate regulations in the Azerbaijan Republic Legislation.

4.2 All input VAT paid in a Calendar Quarter by any Sub-contractor shall be
included in its VAT return for offset or recovery purposes unless it
makes VAT zero rate supplies during the Calendar Quarter. If supplies
are made that are only partially VAT zero rated, then the Sub-contractor
shall allocate the input VAT between the VAT zero rate and taxable
supplies based upon the ratio of the net values of the taxable supplies to

the total invoiced value of all supplies for that Calendar Quarter.

4.3 All repayments of VAT will be in Manats.

5. Administration of VAT on Supplies of Goods, Works or

Services

5.1. A supplier of goods, works or services who should charge VAT at a rate

8

8
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5.2.

5.3.

bandina uygun olaraq sifir faiz (0%) deraca iloa 9DV
hesablamali olan taqdim edan bela tagdimetmalari
hayata kecirarkan, alicinin 3-cu 9lavada gostarilmis forma
uzra quvvada olan Sifir Faiz Daracali oDV Sertifikatinin
suratini alir. 9gar alicinin Sifir Faiz Daracali 9DV
Sertifikatinin sursati mallar, islar vo ya xidmatlar taqdim
edan toerafinden hesab-faktura aliciya verilona qadar
mallar, isler va ya xidmatlar teqdim edana verilmirss,
onda mallar, isler vo ya xidmatlar teaqdim edan 9DV-ni
Azarbaycan Respublikasinin  Qanunvericiliyina uygun
olaraq hesablayir. (Sazisin 12 Maddasina asasan).

Quvvada olan Sifir Faiz Daracali 9DV Sertifikatinin surati
Vergilor Nazirliyine ve mallar, islar va ya xidmatlar
togdim edana hamin taqdimetmalar Uzra sifir faiz (0%)
dorace ile 9DV hesablamaq hiququ oldugunu tastiq
etmak ucun kifayat hesab edilir.

ldxal va ixrac edilon mallar, islsr vo ya xidmatlorin 9DV-a
calb edilma qaydasi Sazises habels Xazar danizinin
Azarbaycan sektorunda Zafer ve Masal Perspektiv
Strukturlarinin Daxil Oldugu Kesfiyyat Bloku (izrs Idxal ve
ixrac vergilari hagginda Protokola uygun olaraq muayyan
olunur.

6. Digar Masalalar

6.1.

Xazar danizinin Azarbaycan sektorunda Zafar va Masal
Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku
Uzro ldxal ve Ixrac Vergileri ve Risumlari Hagqinda
Protokola asasan Podratci toraf, omaliyyat sirkati va ya
Subpodrat¢ci ve ya onlarin har hansi birinin muvafiq
amakdaslari va yaxud amakdaslarinin aile UGzvlari
torafindon yerina yetirilon idxal va ixraclardan (arzaq
mahsullari, spirtli ickiloar va tutin mamulati istisna

of zero (0) percent in accordance with Paragraph 1 shall, upon making
those supplies, obtain a copy of the purchaser’s current VAT Zero Rate
Certificate, in the form shown in Appendix 3. If a copy of the
purchaser’s VAT Zero Rate Certificate is not provided to the supplier
prior to the supplier invoicing the purchaser, then the supplier shall
charge VAT in accordance with Azerbaijan Legislation. (Subject to

Article 12 of the Contract).

5.2. A copy of the current VAT Zero Rate Certificate shall be conclusive
proof between the Ministry of Taxes and the supplier evidencing that the

supplier may charge VAT at a rate of zero (0) percent on such supplies.

5.3. Administration of VAT upon importation and exportation of goods,
works and services shall be in accordance with the Contract as well as
Protocol Concerning Import and Export Taxes for the Exploration Block
Including the Zafar and Mashal Prospective Structures in the Azerbaijan

Sector of the Caspian Sea.

6. Other Issues

6.1. All import and exports (excluding foodstuff, alcohol and tobacco
products) by a Contractor Party, Operating Company or Sub-contractor
or any of their respective employees or employee’s family members
shall have VAT charged at a rate of zero (0) percent in accordance with
the Protocol Concerning Import and Export Taxes for the Exploration
Block Including the Zafar and Mashal Prospective Structures in the

Azerbaijan Sector of the Caspian Sea

9
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6.2.

6.3.

6.4.

6.5.

6.6.

olmagqla) sifir faiz (0%) daracads 9DV tutulur.

Bu Protokolun muddaalari omaliyyat Sirkatine o, Podratci
toraf ola bilacayi kimi tatbiq edilir. 9gar omaliyyat Sirkati
har hansi sabsabs goérs, har hansi mablagds oDV
O0dayarsa, bele 9DV 4-ci bandin muiddsalarina uygun
olarag Podratcinin  adina geri qaytariilmali ve vya
avoazlasdirilmalidir.

Podratci taraf, omaliyyat Sirkati vo Subpodratcilari onlarin
muvafiq Subpodratcilari tersfinden tutulmayan va ya
0danilmayan oDV ile alagadar va vya bu clr
Subpodratcinin Azarbaycan Respublikasinin
Qanunvericilik gaydalarina amal etmamasi ilo bagl har
hansi digar hallar G¢cin heg bir 6hdalik ve ya masulliyyat
dasimirlar.

Komissiya vaxtinda ve lazim gsaldikds, bu Protokolda
(Hokumatin rasmi saxslarindan vo ya Podratcl tarafin va
ya omaliyyat Sirkstinin salahiyystli nUmayandsalarindan
suallar daxil olmagla, lakin bununla mahdudlasmadan)
nazards tutulmus miaddaalarin butin izahatlarint vo
yaxud sarhini yazili formada taqgdim edir.

Sazisdaki Vergi muddaalarinin  samarali va tasirli
totbiginin tomin edilmasi va/va ya vergi
ganunvericiliyinda edilan dayisikliklarin aks etdirilmasi ila
bagh Umumi magqgsadlarinin yerina yetirilmasi Ugln, bu
Protokol UGzra har hansi teraf Sazisin faaliyyatda oldugu
muddat oarzinda istanilon vaxt digar taraflora bu
Protokola dayisikliklar edilmasini taklif eda bilar. Taraflar
x0s maramla va muvafig muddat arzinds har hansi bels
dayisikliklar barasinda danisiglar aparirlar.

Bu Protokol Azarbaycan va Ingilis dillarinds imzalanmisdir
vo Arbitraj qgaydalarina va Sazisin 13.1(c) bandina amal

6.2.

6.3.

6.4.

6.5.

6.6.

The provisions of this Protocol shall apply to an Operating Company as
if it were a Contractor Party. If an Operating Company pays any VAT,
for whatever reason, such VAT shall be recoverable, pursuant to the
provisions of Paragraph 4, on behalf of the Contractor.

A Contractor Party, Operating Company or Sub-contractors shall have
no liability or responsibility for VAT which their respective Sub-
contractors do not withhold or pay, or for any other failure of such Sub-
contractor to comply with Azerbaijan Legislation.

The Commission shall provide in a timely manner and, as necessary, in
writing all clarifications or interpretations of the provisions contained in
this Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor Party or
Operating Company).

With a view toward furthering their common objective of ensuring the
effective and efficient application of the Tax provisions in the Contract
concerning expressing the changes in the tax legislation, any party to
this Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the Contract. Parties shall conduct
negotiations in good faith and within a reasonable period of time on any
such amendments.

This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 13.1 (c) of the Contract,

10
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etmak sorti ilo ssanadin har iki dildski varianti eyni both languages shall have equal force. If the articles of that Protocol will
quvvaya malikdirlar. Bu Protokolun muddaalar ila Sazisin to come into contradictins with articles of Contract, so in this case the
muddaalar arasinda ziddiyyst oldugu halda, Sazisin terms of Contract will be priority.

sortlari Ustunluk taskil edir.

Bu Protokol 2003-cu ilds Azsarbaycan This Protocol is entered into on this 2003 by the
Respublikasinin Vergilar Nazirliyinin, Maliyys Nazirliyinin, Dovlat Commission, comprised of representatives of the Ministry of Taxes, Ministry
Gomruk Komitasinin vo Azarbaycan Respublikasi Dovlat Neft of Finance, State Customs Committee and the State Oil Company of the
Sirkatinin  nUmayandalarindan ibarat Komissiya va Podratcl Azerbaijan Republic, and Contractor Parties.

toraflar arasinda va onlar tarafindan imzalanmisdir.

Komissiyanin adindan va onun tapsingi il For and on behalf of the Commission

Azarbaycan Respublikasi Vergilar Nazirliyi tarafindan Representing the Ministry of Taxes of the Azerbaijan Republic
Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature
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Azarbaycan Respublikasi Maliyya Nazirliyi terafindan Representing the Ministry of Finance of the Azerbaijan Republic
Vazifesi Title
Imza Signature
Azarbaycan Respublikasi Dovlst Gomruk Komitasi tarafindan Representing the State Customs Committee of the Azerbaijan Republic
Vazifosi Title
Imza Signature
Vazifosi Title
Imza Signature
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Azarbaycan Respublikasi Dovlat Neft Sirkati tarafindan Representing the State Oil Company of the Azerbaijan Republic
Vazifasi Title
Imza Signature
Vazifasi Title
Imza Signature
Xazar Danizinin Azarbaycan sektorunda «Zafer» vo «Masal» For and on behalf of Contractor Parties of Agreement on the Exploration,
Perspektiv Strukturlarinin daxil oldugu Kasfiyyat Blokunun Development and Production Sharing for the Exploration Block including the
Kasfiyyati, Isleanmasi va Hasilatin Pay Bolgusu Haqqinda Sazis Zafar and Mashal Prospective Structures in the Azerbaijan Sector of the
Uzra Podratgi Taraflerin adindan va tapsingi ils: Caspian Sea:
Ekson Eksploreysn and Prodaksn Kaspian Si Limited Exxon Exploration and Production Caspian Sea Limited
Vazifosi Title
. Signature
Imza g
Title
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Vazifasi

Signature

Imza
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1-ci 9lave

Toriflor

Bu Protokolda istifade edilon boyuk harflarle yazilmis s6z va
ifadalarin bu sonadds basqa terifi yoxdursa, onlar Sazisds
hamin s6z va ifadalare verilmis manaya malikdirlor. Asagida
verilmis s6z va ifadalar bu Protokolda istifada edilarkan asagida
gostarilmis manani dastyirlar:

“Ortaq Sirkat” - Podratci tarafs aid olanda:

(a)

ela sirkat, korporasiya va ya har hansi basqa
hliquqi saxsdir ki, gostarilan Podratci taraf hamin
sirkatin, korporasiyanin ve ya har hansi diger
hiquqgi soxsin Umumi yigincaginda saslarin alli
faizindon (50%) coxunu temin edsan sahmlarin
bilavasita va ya dolayisi ile sahibidir, yaxud

elo sirkat, korporasiya vo ya har hansi basqa
huiquqi soxsdir ki, o hamin Podratci tarafin Umumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sahmlarin bilavasita va ya dolayisi il
sahibidir, yaxud

elo sirkat, korporasiya vo ya har hansi basqa
huqugi saxsdir ki, hamin sirkatin, korporasiyanin va
ya har hansi digar huquqgi soxsin Umumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sshmlar bilavasits va ya dolayisi ile ela
sirkata, korporasiyaya va ya digar huquqi soxse
maxsusdur ki, o ham da bilavasita vo ya dolayisi il
hamin Podratgi tarafin Gmumi yigincaginda saslarin

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.
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alli faizindan (50%) coxunu temin edan sahmlarin
sahibidir.

"Inzibati Agent" vo ya “Agent” - basga soxsin adindan
mallarin, islerin vo ya xidmatlarin Azarbaycan Respublikasi
drazisina idxall ve ya orazisindan ixraci ucun masuliyyat
dasimagla, foealiyyat gostaron va/ve ya  Protokollarin
muddaalarina uygun olaraq butin tatbig oluna bilan vergi
odanislari apariimasini, tatbig oluna bilan hesabatlarin tagdim
olunmasini va inzibati ohdaliklari yerina yetirmakls bels saxs
Ucln inzibati masuliyyat dasiyan har hansi saxs demakdir.

"Arbitraj qaydasi” Sazisin 6-c1 9lavasinda sarh edilmis
arbitraj arasdirmalari qaydasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” - ARDNS-in,
onun har hansi Ortaq sirkatinin v ya har hansi digar Dovlst
organinin taraf oldugu Azarbaycan Respublikasinin Milli Maclisi
torofindon ratifikasiya edilmis birge amsaliyyat, kasfiyyat,
islonma, hasilatin pay bélgusu va digar sazisler daxil olmaqla,
Azarbaycan Respublikasinda normativ-hliquqi akt quvvasina
malik olan ganunlar, qaydalar, normalar, gostarisler, gararlar,
protokollar va digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin
vatandasi olan va Podratci teraf, onun Ortaq Sirkatlari,
ombaliyyat Sirkati vo Subpodratci ile emakdas kimi hec¢ bir daimi
amak munasibati olmayan Fiziki soxslar demakdir.

“ls GUni” - sanba, bazar giinii ve Azarbaycan Respublikasinda
Dovlat bayrami olan gUnlardan basqga, haftenin har hansi gunu
demakdir.

“Taqvim Rubu” - har hansi Taqvim ilinds yanvarin birinds (1-

"Administrative Agent" or “Agent” means any person, who acts on behalf
of another person with taken responsibility in respect of the importation or
exportation of goods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Contract

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
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da), aprelin birinds (1-da), iyulun birinds (1-da) va oktyabrin
birinds (1-da) baslanan uc¢ (3) ardicil aydan ibarat dovr
demakdir.

“Taqvim Ili” - Qrigori taqvimina asaslanan, yanvarin birinda (1-
da) baslanan va ondan sonraki dekabrin otuz birinda (31-d3)
basa catan on iki (12) ardicil aydan ibarat dovr demakdir.

"Sazis" - 27 aprel 1999-cu il tarixinde Azsrbaycan
Respublikasi Dovlst Neft Sirkati il Podrat¢i arasinda
imzalanmis 8 may 2000-ci il tarixdan qUvvays minmis "Xazar
danizinin Azarbaycan sektorunda Zafor vo Masal Perspektiv
Strukturlarinin Daxil Oldugu Kasfiyyat Blokunun Kasfiyyati,
Islonmasi ve Hasilatin Pay Bdlgusi haqqinda Sazis" ve
hamcinin, Taraflarin bu sanadin qarsiligh suratds razilasdirdig,
imzaladigi  genisloandirmalar, tazalanmalar, avazlanmalar,
yaxud dayisikliklar demakdir.

“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira va
konturlara uygun olan (Sazisin guvvada oldugu va uzadila
bilacayi butin muiddst arzinde har vaxt, sathdan tutmus
gazmanin texniki cahatden mumkun olan har hansi va butin
darinliklaradak) saha demakdir.

“Podratc1” - birlikda butlin Podratci taraflor demakdir.

“Podratci Taraflar” - birlikde Ekson, ONS va/ va yaxud onlarin
hlquq varislari vo mumkun mavakkillari demakdir.

“Podratci Taraf” - Ekson Eksploreysn and Prodaksn Kaspian Si
Limited Sirkati ve ARDNS-in Ortaq Neft Sirksti va/va ya onlarin
hiquq varislerinden va/ve ya mumkin mavakkillarindan har
hansi biri demakdir.

commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for the Exploration Block Including the Zafar and Mashal
Prospective Structures in the Azerbaijan Sector of the Caspian Sea”dated 27
April 1999 with an effective date of May 8 2000 between the State Oil
Company of the Azerbaijan Republic and Contractor, together with any
written extension, renewals, replacement or modification hereto which may
be mutually agreed and signed by the Parties..

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively EXXON, SOA and/or their
successors and permitted assignees.

“Contractor Party” means any one of Exxon Exploration and Production
Caspian Sea Limited,SOCAR Oil Affiliate and/or their successors and
permitted assignees.
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“Xam Neft” xam mineral neft, kondensat, neft bitumu,
ozokerit vo toabii sakilde olan, yaxud kondensasiya vo ya
ekstraksiya vasitasilo Tabii qazdan alinan bark ve ya maye
karbohidrogenlarin va bitumun xdsusi ¢akisinden asili
olmayaraq butun novlari, o cumladan normal temperatur va
tozyiq soraitinde qgaz-kondensat mayelari, habels yuxarida
sadalanan har hansi maddalarin emali va ya ayriimasi
naticasinds alds ediloan mahsullar demakdir.

“Gun” - har taqvim gunu 00 saatda, :00 dagigada, :01 saniyada
baslayan va teqvim gund ils uygun galan iyirmi dérd (24) saathq
muddat demakdir.

“Gunlar” - bir Gundan artiq olan muddat demakdir.

"Isleanma proqrami" - Sazisin 4.6 bandinda verilmis manaya
malikdir.
"Catdirnima mantaqgasi” Karbohidrogenlarin  sahildaki

isloanma voa saxlanma terminalinin ¢ixis flansina qoyulmus hacm
masrafdl¢anin va/va yaxud quyunun agzi ila hamin c¢ixis flansi
arasinda Podratcinin tovsiyasi ile Rahbar komitanin vaxtasiri
tayin etdiyi har hansi digar noqta, yaxud noqtaler demakdir.
"Kasf" - Kontrakt sahasinin hududlari daxilinda
Karbohidrogenlar yigiminin kasfi demakdir.

“Dollar” va ya “$” — Amerika Birlosmis Statlarinin pul vahidi
demakdir.

“Azarbaycan Subpodratcisi” - Azarbaycan Respublikasinda
geydiyyatdan kecmis, gqanuni suratds yaradilmis va ya taskil
edilmis huquqgi soxs va ya taskilat olan Subpodratci demakdir.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

“Development Program” shall have the meaning given to it in Article 4.6 of the
Contract

"Delivery Point" means the custody transfer meter at the outlet flange of the
onshore Petroleum processing and storage terminal and/or any other place or
places between well head and the said outlet flange as may be decided upon
by the Steering Committee from time to time based on recommendations
made by Contractor.

"Discovery" means a discovery within the Contract Area of an accumulation
of Petroleum.

“Dollars” or “$” means the currency of the United States of America.
“Domestic Sub-contractor” means a Sub-contractor that is an entity or

organization incorporated, legally created or organized within the Azerbaijan
Republic.
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“lkiqat vergi haqqinda migqavile” ve ya <“lkiqat
vergigoymanin aradan qaldirilmasi haqqinda muqavila” -
galirlera  ikigat vergi goyulmamasi Ucun Azsarbaycan
Respublikasinda tetbiq edile bilan, Vergilaro aid har hansi
mugavila va ya konvensiya demakdir.

“lsveran” Podratci Taroflori, onlarin  Ortag Sirkatlarini,
omoaliyyat Sirkatini vo Subpodratcilarini nazarda tutur.

“9sas fondlar“a - Podratci tarafin vergi balansinda adstan
“9sas” vo ya “qgeyri-maddi“ fondlar maddasi Uzro nazards
tutulan, har birinin tmumi dayari muayyan edilmis haddan artiq
olan va nazarda tutulan istifade muddati bir (1) ili 6tan butdn
fondlar daxildir. Sazisin baglandigi Toqvim ili UGcln hamin
muayyan edilmis hadd bes min (5000) Dollardir. Har sonraki
Taqgvim ili G¢cln, hamin muayyan edilmis hadd avvalki Taqvim
ilinin muayyan edilmis haddina dérd (4) faiz alave olunmagqla
artirilir,

"Xarici 9makdas" Podratci Toaraf, onun Ortaq Sirkatlari,
ombaliyyat Sirkati ve ya Subpodratci ile amakdas kimi daimi
amak munasibatlori olan ve Azarbaycan Respublikasindan
basga har hansi digar 6lkanin vatandasi olan va ya vatandashgi
olmayan fiziki saxslar demakdir.

“Sarbast Donarli Valyuta” - Dollar va/va ya beynalxalqg bank
birliyinda hamiligla gabul edilmis digar sarbast donarli xarici
valyuta demakdir.

“Xarici Fiziki Soexs” va ya "Xarici Subpodratci Fiziki Soxs"
fiziki soxs olan ve Podratcl taraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati vo Subpodratci ile emakdas kimi hec bir daimi
amak munasibati olmayan Xarici subpodratcil.

“Xarici Subpodratci1” - Azarbaycan Respublikasinin vatandasi

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.

"Fixed Assets" shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year. This limit for the Calendar Year in
which the Contract is executed shall be five thousand (5,000) Dollars. For
each subsequent Calendar Year, this limit shall be increased by four (4)
percent over the limit which applied in the previous Calendar Year.

"Foreign Employee" means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Physical Person" or '"Physical Person Foreign Subcontractor”
means Foreign Sub-contractor who are physical persons and who do not have
permanent labor relation with each Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
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olmayan va Xarici amakdas olmayan saxslar do daxil olmagla
Azarbaycan Respublikasinin  hidudlarindan kanarda qeyds
alinmis, ganuni yolla yaradilmis va ya taskil edilmis har hansi
hliquqi soxs va ya taskilat demakdir.

‘““Saxtakarhq’’ Podratci tarafin vo ya Subpodratcisinin Vergilari
odomakdan yayinmaq niyyati ilo Vergilara dair malumatlari
gizlatmak va ya teqdim edilmasinin garsisini almaq va onlarin
toplanmasi

ilo bagli gasdan, gabaqcadan dustntlmus va sturlu etinasizliq
faktlar ilo ifads edilan har hansi asassiz faaliyyati va ya
faaliyyatsizliyi demakdir.

“UDM deflyatorunun indeksi” - ABS-in imumi daxili mahsulu
ucin giymatler deflyasiyasinin indeksi demsakdir ve o, ABS
Ticarat Departamentinin Iqtisadi Tahlil Burosu tarafindan (ITB)
«MuUasir kommersiya faaliyysatinin icmali» adli rubluk nasrds
elan edilir. Bu nasrin buraxilisi dayandirilarsa, Taraflor
Beynalxalqg Valyuta Fondunun «Beynalxalg maliyya statistikasi»
nasrindan, yaxud Tarafler arasinda garsiligh razihiga goéra digar
munasib nasrdan istifads edacaklar.

“Hokumat”, “Dovlat orqani1” va ya “Dévlat Orqganlan” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi siyasi
vo ya basqa organi, o cumladan ARDNS, har hansi markazi va
ya yerli hokumat organlari, habels har clur basga temsiledici
organlar, bas idaraler va idara etmak, ganunlar gabul etmak,
nizama salmaq, vergilara calb etmak va vergilari, yaxud
risumlari tutmagq, lisenziyalar va icazalar vermak, bu Protokolla
vo digar Protokollarla alagadar Podratcinin  har hansi
huaquglarini, 6hdaliklarini va ya faaliyyatini tasdiq etmak, yaxud
bunlara birbasa va ya dolayisi ilo basga sakilde tasir etmak
(maliyya cahatdan va ya basqa sahada) salahiyyatlari verilmis
hakimiyyat organlari demakdir.

organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

““Fraud” shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disregard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the intention of evading
payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol and other
relevant Protocols.
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“Faiz” - Vergilarin askik va ya artig 6danilmasi Uzra 6danilan
mablagi bildirir va 6danis edilmayan har bir tam giin Gciin LIBOR
daracasi Ustagal dord faiz (4%) daracasina barabar hesablanan
mablad demakdir (belo LIBOR daracasi avvalki taqvim ribi
ucln gotaraldr).

“Huquqi Saxs Xarici Subpodratci” Azarbaycan Respublikasi
hududlarindan kanarda tasis edilon, huquqi yolla yaradilan va ya
toskil olunan qurum va ya taskilat olan Xarici Subpodratci
demakdir.

“LIBOR” - London banklararasi depozitlor bazarinda Dollar
tokliflari daracasinin orta adadi qgiymati kimi hesablanan faiz
daracasi demakdir; bu daraca har gun Londonun "Faynensial
Tayms" ("Financial Times"”) goazetinds darc edilir, ham da bu
orta adadi giymat Uc¢ (3) aydan ibarat Toqvim rubu dovru ucun
gotaruliur. "Faynensial Tayms" qgozetinin nasri dayandirildiqda
daracanin elan olundugu manba Taraflorin qarsiligh raziligi ils
muayyan edilir.

“Vergilar Nazirliyi” Azarbaycan Respublikasinin Vergilari
hesablamaga va yigmaga salahiyyati olan bas hokumat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“Azarbaycanli 9makdas” Azarbaycan Respublikasinin
vatondaslan olan va Podratci Tarafla, onun Ortaq Sirkatlari ils,
ombaliyyat Sirkati ila vo ya Subpodratci ilo amakdas kimi daimi
amak munasibatlari olan fiziki sexslar demakdir.

“Tabii Qaz” Normal temperatur va tazyiq soaraitinds qazaoxsar
fazada olan butun karbohidrogenlar, o ciumladan lakin bunlarla
mahdudlasmadan, samt qazi ve yagh qgazdan maye

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“Legal Entity Foreign Sub-contractor” means a Foreign Sub-contractor
which is an entity or organization incorporated, legally created or organized
outside the Azerbaijan Republic

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Ministry of Taxes” means the main governmental authority of Azerbaijan
Republic authorised to levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all non-
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karbohidrogenlar ekstraksiya vo ya separasiya edildikdan sonra
galan gaz galigi, habels bitin geyri-karbohidrogen mansali gaz
Vo ya qazaoxsar karbohidrogenlarla birlikda hasil edilon digar
maddalar (o cimladan, lakin bunlarla mahdudlasmadan karbon
gazi, kukdrd va helium) demakdir, bu sartls ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu tarife daxil
olmasin.

“Omaliyyat Sirkati” - Sazisin 6-ci1 Maddasine uygun olaraq
Podratcinin Neft-qaz amaliyyatlarini aparmaq dcin muayyan
muddatds yaratdigi geyri-kommersiya sirkati demakdir.

“Digar Sazis” vo “Digar Sazislar” - Sazisdon basga, ARDNS-in
vo onun har hansi Ortaq sirkatinin va ya har hansi digar Dovlat
organinin tarsf oldugu, Azarbaycan Respublikasinin Milli Maclisi
torafindan  ratifikasiya edilmis, har hansi uzadilmalari,
tozalomalari va ya dayisikliklari daxil olmagla, istanilan sazis va
ya sazislar demakdir.

"Istirak pay1" - Sazisin 1.1 bandinds verilmis manaya malikdir.

“Daimi Numayandbalik” - manasi muvafiq Ikigat
vergigoymanin aradan qaldirllmasi haqgginda mduqgavilada
verilmisdir. 9gar belsa Muqgavile mdvcud deyilss, onda Daimi
niimayandalik termini 1992-ci ilds Igtisadi @makdasliq va Inkisaf
Toaskilati tarafinden hazirlanmis galirlear va kapital vergisi
haqqinda Birtipli Sazisda gdstarilan eyni manaya malikdir.

“Karbohidrogenlar” - Xam neft va tabii gaz demakdir.

"Neft-qaz amsaliyyatlan”
giymatlandirilmasi, islanmasi,

Karbohidrogenlarin kasfiyyati,
cixarilmasi, hasilati,

hydrocarbon gas or other substances (including but not limited to carbon
dioxide, sulphur and helium) which are produced in association with gaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means the nonsprofit company appointed for the
time being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 6 of the Contract.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Participating Interest" shall have the meaning given to it in Article 1.1. of
the Contract.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operation” means all operations relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment
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sabitlesdirilmasi, hazirlanmasi (o cumladan Tabii qazin
hazirlanmasi), oyadilmasi, tazyiqlanmasi, toplanmasi,
saxlanmasi, yerlasdirilmasi yuklanmasi, Catdirilma
mantagasinadak nagl edilmasi va Kontrakt sahasinds hasil
edilmis Karbohidrogenlarin satilmasi va Kontrakt sahasi ile bagl

lagvetma amaliyyatlari demakdir.

"Neft-qgaz amaliyyatlar hesabi1" - Podratci tarafindan Sazisin
Muhasibat ucotu gaydasina muvafig suratds Neft-qaz
amaliyyatlart uUzro ayrica hesabatlar sonadlari ve ayrica
hesablarin aparilmasi demakdir.

"Qsas Is Yeri" - soxsin qazanc ve ya amak haqqi almaq
magsadi ilg, isladiyi har Taqvim ilinin is gunlarinin ¢ox hissasi
muddatinda isler vo ya xidmatlar yerina yetirdiyi is sahasi, is
yeri, ofis va ya digar yerdir.

"Manfaat vergisi” - Sazisin 12.2(a) bandinds verilmis manaya
malikdir.

“Protokol” -alavalari ila birlikda bu protokol va elaca da onunla
bagl teraflorin yazili suratds razilasdirdiglari har hansi
uzadilmalar, tezaleamalar va dayisikliklar demakdir.

"Protokollar" - Xozar danizinin Azarbaycan sektorunda Zafar va
Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku
uzra 9lave Dayar Vergisi haqgqinda Protokol, Idxal va Ixrac
vergiloari haqginda Protokol, ©makdaslarin va Fiziki Saxslarin
Vergiya Calb Edilmasi haqqginda Protokol, Xarici Subpodratcilarin
Vergiya Calb Edilmasi hagqginda Protokol va Manfast Vergisi
haqgqinda Protokol demakdir.

“Doviat budcasi Vergilarin  yigilmasi  maqgsadi ile
Azarbaycan Respublikasinin tatbiq olunan ganununa asasen

(including processing of Natural Gas), stimulation, injection, gathering,
storage, handling, lifting, transporting Petroleum to the Delivery Point and
marketing of Petroleum from and abandonment operations with respect to the
Contract Area.

"Petroleum Operations Account" shall mean maintaince of separate books
and accounts for Petroleum Operations by Contractor in accordance with the
Accounting Procedure of the Contract

“Primary Place of Employment” means a work site, job location, office or
other place where a person performs work or services for wages or salary
during a majority of the days such person is working during the Calendar
Year.

“Profit Tax” shall have the meaning given to it in Article 12.2(a) of the
Contract.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

"Protocols" means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Exploration
Block Including the Zafar and Mashal Prospective Structures in the
Azerbaijan Sector of the Caspian Sea

“State Budget” means consolidated Republican and local budgets, or such other
budgets as may be created by Governmental Authority pursuant to applicable law of
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HOokumat orqgani terafindan yaradila bilan Respublika va yerli
bldcalarin, yaxud digar bels budcalarin comi demakdir.

“Doviet Gomruk Komitasi?, “Doviet Gomriyu” v ya
"Gomruk orqani1” - Azarbaycan Respublikasinin idxal va ixrac
vergi va rusumlarini tanzimlamak, gaydaya salmagq, tutmaq va
yigmagq salahiyyatina malik bas Dévlst organi ve yaxud Dovlat
GOomriuk Komitasinin Sadri vo ya onun lazimi gaydada tayin
edilan muavini tarafinden vergi masalalarini tanzimlamak,
gaydaya salmagq, idxal va ixrac vergilari vo rUsumlari tutmaq va
yigmagq salahiyyati verilan digar bels Dovlat orqgani demakdir.

"Subpodratci” - Podratci ilo vo ya 9maliyyat sirkati ils, yaxud
Podratcinin vo ya omaliyyat sirkatinin adindan birbasa ve ya
dolayisi ils, Sazisla alagadar mallarla tachiz edan, islar goran,
yaxud xidmatlar gostaeran Podratcinin Ortaq sirkati daxil
olmagla, har hansi fiziki vo ya hluquqi saxs demakdir, lakin bu
torif hec bir manfeat goturmadan / hec¢ bir zarar ¢cakmadan
mallar, isler va ya xidmatlar tamin edan bels Ortaq sirkats aid
deyil.

“Vergi" vo ya "Vergilar” Har hansi Hokumat organina
odanilan va ya bu organ tarafindan goyulan butin movcud,
va/va ya galacak rUsumlar, gomruklar, tadiyalar, gonorarlar,
vergilar va ya ianalar demakdir.

"Vergi rezidenti" - Sazisin 12.6(a) bandinds verilmis manaya
malikdir.

“9DV” - Azorbaycan Respublikasinin 9lave Dayear Vergisi
demakdir.

the Azerbaijan Republic for the purposes of collection of Taxes.

“State Customs Committee”, “State Customs'" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to govern, regulate, levy or collect import
and export taxes and duties, or such other Governmental Authority authorized
by the Head of the State Customs Committee, or his duly appointed deputy,
to govern, regulate, levy or collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity, including an
Affiliate of a Contractor Party, contracted directly or indirectly by or on behalf of
Contractor, or by or on behalf of the Operating Company, to supply goods, work or
services related to the Contract; however, this definition shall not include any such
Affiliate when it is providing goods, work or services on a no gain / no loss basis.

“Tax” or “Taxes” means all existing and/or future levies, duties, payments,
fees, taxes or contributions payable to or imposed by any Governmental
Authority.

“Tax Resident” shall have the meaning given to it in the Article 12.6.(a) of
the Contract.

“VAT” means the Azerbaijan Republic value added tax.
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Olava 2 / Appendix 2

Neft-gaz amaliyyatlan ile bagh Sifir Faiz Daracali 9DV Sertifikat: Uclin 9riza
VAT Zero Rate Application In Respect of Petroleum Operations

Sifir Faiz Daracali 9DV Sertifikatli G¢cin miraciat edan Tarafin adi / Name of party Seeking VAT Zero Rate Certificate

Azarbaycan Respublikasinda Vergi Odayicisinin Eyniloasdirma Némrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Adi yuxarida gostarilan Tarafden mallar, islari ve ya xidmatlari birbasa alan sifariscinin adi (Neft-qaz amaliyyatlan ilo bagl digar
Subpodratci)

Name of Direct Purchaser (Other Sub-contractor in connection with Petroleum Operations) of goods, works or services from Party Named Above

Mallar, islar va ya xidmatlari bilavasite va ya dolayisi yolla gabul edan Podratci tarafin va ya omaliyyat Sirkatinin Adi /
Name of Contractor Party or Operating Company directly / idirectly receiving the supplies

Zofoar va Masal / Zafar and Mashal
Neft-gaz amaliyyatlarinin adi / Name of Petroleum Operations

Bununla xahis ediram ki, yuxarida adi ¢akilan terafe yuxarida geyd olunan Neft-gaz amaliyyatlar il bagl olaraq sifir faiz (0%) daracasinda
9DV calb etmaya va calb olunmaga salahiyyat veran Sifir Faiz Daracali 9DV Sertifikatl verasiniz. 9rizanin baxilmasinda Siza yardim etmak
magsadila asagidaki malumatlar taqdim edilir:

I hereby request a VAT Zero Rate Certificate be issued to the party whose name first appears above authorizing such party to charge and to be charged VAT at the rate of zero
(0) percent in connection with the above named Petroleum Operations. To assist in your consideration of this matter, the following information is provided:

1. Yuxarda gostarilon @msaliyyat Sirkati, yuxarida gostarilan Neft-qaz smaliyyatlar ils bagl olarag, bu arizani veran tarafden Azarbaycan
Respublikasinda, birbasa va ya dolayisi ila, mallar, islar va xidmatlar alacaqgdir ve hamin taraf teqdimetmalar Gzrs sifir faiz (0%) daracasi
ilo ©DV calb edacak va ya hamin tarafdan islar, mallar va xidmatlar Uzra sifir faiz (0%) daraca ile @DV calb olunacaqdir.

The Operating Company named above will receive supplies in the Azerbaijan Republic of goods, works or services relating to the above named Petroleum Operations
directly or indirectly from the party submitting this application who shall charge and to be charged VAT at the rate of zero (0) percent on those supplies.
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2. Bu orizays aid olan sazisa(lara) uygun olaraq, asagidaki mallarin, islerin va ya xidmatlarin taqdim edilmasini hayata kecirmak nazarda

tutulur:
The following goods, works or services are contemplated under contract(s) relating to this application:

3. Bu taqdim etmalar G¢clin muqgavilalarin nazards tutulmus etibarhlig middati:
The estimated duration of the contract(s) for these supplies is

4. Sizin terafinizdan garar gabul edilarkan asagidaki alave malumatlar shamiyyatli ola bilar:
The following additional information may assist you in your determination:

5. Sifir Faiz Daracali 9DV Sertifikatina asasan 9DV sifir faiz (0%) daraca ile hesablandidi hallarda, bels tagdim etmani hayata keciran tarsf,
bels Sertifikatin suratini alir va bu sursti bes (5) il middatinds saxlayir va Vergilar Nazirliyinin asaslandiriimis xahisi ilo ona teqdim edir.
Where VAT has been charged at a rate of zero (0) percent by virtue of a VAT Zero Rate Certificate parties making such suppliers shall receive a copy of such certificate
and shall retain such copy for a period of five (5) years and, upon reasonable request shall produce it to the Ministry of Taxes.

Imza: / Signed:
Adi vo soyadi (cap harflari ila): / Name Printed:
Vozifasi: / Title:

9rizanin verilma tarixi: / Date Application Submitted:

Sertifikatin tazaloanmasi Uc¢un oariza verildiyi taqdirda, Quvvada olan Sertifikatin némrasi
Current Certificate Number for Renewal Application:

Mallar, islar va ya xidmatlari bilavasits va ya dolayisi yolla gabul edan 9maliyyat Sirkatinin tasdiqi:/
Acknowledgment of Operating Company directly / idirectly receiving the supplies

Imza: / Signed:
Adi va soyadi (cap harflari il): / Name Printed:
Vazifosi: / Title:

Tasdiq tarixi: / Date of Acknowledgment:
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Vergilar Nazirliyi tarafindan / By the Ministry of Taxes:

9rizanin gabul edilmas tarixi: / Date Application Received
Imza: /Signed:

Adi va soyadi (cap harflari ila): / Name Printed:
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9lave 3 Appendix 3
Neft-gaz amaliyyatlan il bagh VAT Zero Rate Certificate
Sifir Faiz Daracali 9DV Sertifikati In Respect of Petroleum Operations
Sertifikat sahibinin adi Name of Certificate Holder
Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma Némrasi Identification Number of Taxpayer in the Azerbaijan Republic
Statusu (Podratci taraf, omaliyyat Sirkati va ya Subpodratci) Status (Contractor Party, Operating Company or Sub-contractor)
Zofar va Masal Zafar and Mashal
Neft-qaz amaliyyatlarinin adi Name of Petroleum Operations
/
9DV Sertifikatinin némrasi / Mal, is vo ya xidmat taqdim edana VAT Certificate Number / Number of Copy provided to Supplier
verilon suratin ndmrasi
Effective Date Expiration Date
Quvvayaminma tarixi Etibarlihg muddatinin
basacatma tarixi
Bununla tasdiq edirom ki, yuxarida adi ¢akilon tarsfin vo yaxud adi I hereby certify that, in connection with supplies of goods, works or services made in
¢akilan tarsfin lnvanina Neft-qaz amsaliyyatlar ila bagh mallarin, connection with Petroleum Operations by or to the above mentioned party:

islorin vo ya xidmatlarin teqdim edilmasinin hayata kecirilmasi il
alagadar olaraq:

1) Podratci teraf vo omaliyyat Sirkati, yuxarida goéstarilon Neft-qaz 1) A Contractor Party and Operating Company shall charge VAT at a rate of zero
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amoaliyyatlar ile bagh mallar, isler va ya xidmatler Uzre onun
torafindan hayata kecirilon batin tagdimetmalardan sifir faiz
(0%) daracads 9DV calb edir.

1. Podratci terofs ve ya omsliyyat Sirkstins, yuxarida
gostariloan Neft-qaz amaliyyatlar ile bagh mallar, isler va
ya xidmatlar birbasa va ya dolayisi ile teqdimetmalsri
hayata keciran Subpodratci hamin tagdimetmalardan sifir
faiz (0%) daraca ilo 9DV calb edir.

Podratci terafa, omaliyyat Sirkatina va ya Subpodratciya yuxarida
gostarilan  Neft-gaz amaliyyatlart il bagh  Azarbaycan
Respublikasinda mallar, islar ve ya xidmatlar tGzrs teaqdimetmalari
hayata keciran har hansi taqdim edan hamin tagdimetmalardan
sifir faiz (0%) daracads 9DV calb edir.

Mallar, islar va ya xidmatlar Uzra taqdimetmalari hayata kecgiran
Podratci teraf, omaliyyat Sirkati va ya Subpodratci Digar torafs
(Diger sazislare uygun olarag bels taqdimetmsalardan sifir faiz
(0%) daracada 9DV-a calb etma va ya calb olunma hiququ olan
tarofs) va vya onlarin mavafiq Ortaq sirkatlerina bels
taqdimetmalardan sifir faiz (0%) daraca ilo @DV calb edir va calb
olunur.

Bu Sertifikata uygun olaraq sifir faiz (0%) daraca iloa 9DV
hesablanan hallarda, bels teqdimetmalari hayata keciran taraflar
bu Sertifikatin suratini alir vo onu bes (5) il arzinds saxlayir va
Vergilor Nazirliyinin asaslandirilmis xahisi ila ona tagdim edir.

Bu Sertifikatin etibarlilig middati basa catandan sonra hamin
Sertifikat Vergilar Nazirliyina tahvil verilir.

Verilma tarixi:

Vergilar Nazirliyi:

2)

3)

4)

3)

6)

(0) percent on all supplies made by it of any goods, works or services in
connection with above named Petroleum Operations.

A Sub-contractor making supplies of goods, works or services directly or
indirectly to a Contractor Party or Operating Company in connection with the
above named Petroleum Operations shall charge VAT at a rate of zero (0)
percent on those supplies.

Any supplier making supplies in the Azerbaijan Republic of goods, works or
services in connection with the above named Petroleum Operations directly to a
Contractor Party, Operating Company or Sub-contractor shall charge VAT at a
rate of zero (0) percent on those supplies.

A Contractor Party, Operating Company or Sub-contractor making supplies of
goods, works or services to another party (who is entitled to charge and be
charged VAT at a rate of zero (0) percent on such supplies pursuant to Other
Contracts) or to their respective Affiliates shall charge and be charged VAT at a
rate of zero (0) percent on such supplies.

Where VAT has been charged at a rate of zero (0) percent pursuant to this
certificate, parties making such supplies shall receive a copy of this certificate
and retain such copy for a period of five (5) years and, upon reasonable request,
shall produce it to the Ministry of Taxes.

Upon expiration hereof, this certificate shall be surrendered to the Ministry of
Taxes.

Date of Issuance:

Ministry of Taxes:
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Zafar va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,
tzra for the Exploration Block Including the Zafar and Mashal Prospective Structures
dlave Dayar Vergisi haqqinda Protokol

Imza: Signed:
Adi vo soyadi (cap harflari ila): Name Printed:
Vazifasi: Title:
(M6har) (Seal)
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Zoafor va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,
for the Exploration Block Including the Zafar and Mashal Prospective Structures

tuzroa

dlave Dayar Vergisi haqqinda Protokol

o9lava4 / Appendix 4

Neft-gaz amaliyyatlarn ilo bagh 9DV bayannamasi / VAT Return In Respect of Petroleum Operations

Vergi 6dayicisinin adi / Name of Taxpayer

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma Némrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Sifir Faiz (0%) Daracali 9DV Sertifikatinin Nomrasi / Number of VAT Zero Rate Certificate

Zafor vo Masal / Zafar and Mashal

Neft-qaz smsaliyyatlarinin adi / Name of Petroleum Operations

Da basa catan Taqvim ribu Gcun / For the Calendar Quarter Ended

v ok

Imza: / Signed: Alinma tarixi: / Date Received:

Taqvim rubl arzinds, Azarbaycan Respublikasinda taqdim edilan mallar, isler ve ya xidmatlar Uzra sifariscilardan
alinmis (nagd pul vasaitlari va ya bank kéclrmalari formasinda) 6danislar / Payments received (in cash or by bank transfer) from
purchasers for supplies of goods, works or services in the Azerbaijan Republic during the Calendar Quarter
a. Neft-qaz amaliyyatlari il bagh Digar galir / Other Income in connection with Petroleum Operations
b. Karbohidrogenlarin satisi/ Sales of Petroleum
c. Neft-gaz smaliyyatlari il baglh olmayan tasarrifat foaliyysti / Business activities not related to Petroleum Operations
Taqvim ribl muddstinds alinan 9DV / Output VAT collected during the Calendar Quarter

Tagvim ribl muddatinds Azarbaycan Respublikasinda mallari, islari va ya xidmatlari taqgdim edanlare ddanilon
(nagd pul vasaitlari va ya bank kdglUrmalari formasinda) ddanislar / Payments made (in cash or by bank transfer) to suppliers
Azerbaijan Republic during the Calendar Quarter
a. Neft-qaz amaliyyatlari il bagl /In connection with Petroleum Operations
b. Neft-qaz amaliyyatlar ils bagli olmayan /Not related to Petroleum Operations

Taqgvim ribd muddatinda 6danilan ©DV /Input VAT paid during the Calendar Quarter
9DV-in xalis mablagi / Net VAT

Geri gaytariimali olan

(9gar 4-cl banddaki mablag 2-ci banddakindan artiq olarsa) / Refund (if 4 is greater than 2)

Odanilmali olan
(9gar 2-ci banddaki mablag 4-ci banddakindan artiq olarsa) / Due (if 2 is greater than 4)

Adi va soyadi (cap harflari ila): / Name Vergilar Nazirliyinin : / Ministry of Taxes
Printed:
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Zafar va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,
tzra for the Exploration Block Including the Zafar and Mashal Prospective Structures
dlave Dayar Vergisi haqqinda Protokol

Vazifasi: / Title: Imza: / Signed:
Toqdim edilma tarixi: / Date Adi va soyadi (cap harflari ila): / Name
Submitted: Printed
(Mo&hiir / Stamp) (Mo&hiir / Stamp)
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Zoafor va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,

tizro for the Exploration Block Including the Zafar and Mashal Prospective Structures

dlave Dayar Vergisi haqqinda Protokol

4-cu 9lavaya | Qosma / Attachment I to Appendix 4

Neft-gaz amaliyyatlan ila bagh basa catmis subpodrat sazislari haqqinda Hesabat
Report of Terminated Sub-Contractor In Respect of Petroleum Operations

Vergi 6dayicisinin adi / Name of Taxpayer

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilesdirma Nomrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Sifir Faiz (0%) Daracali @DV Sertifikatinin Nomrasi / Number of VAT Zero Rate Certificate

Zafar vo Masal / Zafar and Mashal
Neft-qaz amaliyyatlarinin adi / Name of Petroleum Operations

do basa gatan Taqvim rtbul tgln / For the Calendar Quarter Ended

Sira
nomra Subpodratg¢inin VOEN Migavilanin qisa mazmunu Migqavilanin
si/ adi / Name of Sub- / TIN Migavila/Contract (emaliyyatlar barad»a) / umumi
number contractor Brief information about Contract’s | d@yari/Total amount
operations of Contract
Nomra Migqgavilanin Middati /
si tarixi / Duration
number Date of Contract

Imza: / Signed: Alinma tarixi: / Date Received:

Adi va soyadi (cap harflari ila): / Name

Vergilar Nazirliyinin : / Ministry of Taxes
Printed:
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Zafar va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,
tzra for the Exploration Block Including the Zafar and Mashal Prospective Structures
dlave Dayar Vergisi haqqinda Protokol

Vazifasi: / Title: Imza: / Signed:
Toqdim edilma tarixi: / Date Adi va soyadi (cap harflari ila): / Name
Submitted: Printed
(Mo&hiir / Stamp) (Mo&hiir / Stamp)
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Zoafor va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,

tzra
dlave Dayar Vergisi haqqinda Protokol

for the Exploration Block Including the Zafar and Mashal Prospective Structures

4-cu 9lavaya Il Qosma / Attachment II to Appendix 4

Neft-gaz amaliyyatlar ile bagh Sifir Faiz (0%) Daracali 9DV Sertifikatinin suratini almis subpodratcilarin Siyahisi
VAT Schedule of Sub-Contractor Receiving a Copy of VAT Zero Rate Certificate In Respect of Petroleum Operations

Vergi 6dayicisinin adi / Name of Taxpayer

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilosdirma Nomrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Sifir Faiz (0%) Daracali @DV Sertifikatinin Nomrasi / Number of VAT Zero Rate Certificate

Zafar vo Masal / Zafar and Mashal
Neft-qaz amaliyyatlarinin adi / Name of Petroleum Operations

do basa gatan Taqvim ribuU tgln / For the Calendar Quarter Ended

saxsdirsa) oldugu olka
Country of Incorporation, Formation
or (if Physical Person) Citizenship

Subpodratcinin adi VOEN/ Subpodratcinin hiuquqi Miugqavilanin Migavilanin
Name of Sub-contractor TIN saxs, taskilat vo ya Baglanma tarixi doyari
vatondas (agar o, fiziki Date of Contract Amount of Contract

Imza: / Signed: Alinma tarixi: / Date Received:

Adi va soyadi (cap harflari ila): / Name Vergilar Nazirliyinin : / Ministry of Taxes
Printed:

Vozifosi: / Title: Imza: / Signed:

Toqdim edilma tarixi: / Date Adi va soyadi (cap harflori ila): / Name
Submitted: Printed
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Zafar va Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku Protocol Concerning Value Added Tax,
tzra for the Exploration Block Including the Zafar and Mashal Prospective Structures
dlave Dayar Vergisi haqqinda Protokol

(M&hiir / Stamp) (Mohiir / Stamp)
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